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1. Press Release issued on 5 September 2002;
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“Preliminary Announcement of 2002 Interim Results” and “Notice to
Shareholders — 2002 Interim Dividend of HK cents 12 Per Share”; and
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Towngas’ 2002 Interim Profit
I_ncreased To HK$1,704.1 Million

INTERIM DIVIDEND AMOUNTS TO 12 CENTS PER SHARE

* * *

(HONG KONG, SEPTEMBER 5, 2002) -- The Hong Kong and China Gas Company
Limited (“Towngas”) today announced its unaudited interim results for the six months ended June
30,2002. Profit attributable to shareholders was HK$1,704.1 million, representing a slight increase
of HK$2.6 million over the corresponding period in last year.

After adjusting for the number of shares repurchased in the past year, earnings per share
amounted to HK cents 29.9, up 8.3 per cent.

The Directors of Towngas have declared an interim dividend of HK cents 12 per share
payable to sharcholders whose names are on the register Qf shareholders on October 11, 2002.

The register of shareholders will be closed on Thursday, October 10, 2002 and Friday,
October 11, 2002, during which period no share transfers will be effected. Dividend warrants will
be posted to shareholders on'Monday, October 21, 2002.

Turnover of the Group was HK$3,673.9 million during the period under review. As at June
30, 2002, the number of customers in Hong Kong was 1,436,984.

For the six months ended June 30, 2002, Towngas repurchased 30,219,000 shares at an
aggregate consideration of HK$290,570,360 before expenses.

Investment in mainland gas projects has been a long term strategic priority for the Group’s
core business development. Following China’s entry into the World Trade Organisation, the
national economy will continue to prosper and the demand for clean fuel will surge. According to
the state policy of China, natural gas will be widely used to improve air quality in the cities. In line
with this environmental policy of the mainland China, the Group has actively participated in some
of the major national environmentally-friendly energy projects, including the Guangdong Liquefied
Natural Gas Receiving Terminal and Trunkline Project and the West-to-East gas pipeline project.
Investments in these two national energy projects have helped the Group in tapping downstream
city gas business in the region. The Group is also negotiating with some major cities in the South,
East and Central China on a number of gas investment projects with good progress.
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During the first eight months of 2002, the Group concluded Sino-foreign joint venture
projects in three mainland cities in preparation for the transmission of natural gas. These new joint
ventures are respectively based in Zhuhai, Guangdong Province (as to 75 per cent interest owned by
the Group), Taizhou, Jiangsu Province (as to 65 per cent interest owned by the Group), and Zibo,
Shandong Province (as to 50 per cent interest owned by the Group). Currently with 11 city piped gas
joint venture projects in the mainland China, the Group will continue negotiations with more
mainland cities for prime piped gas joint ventures. The Group strives to strengthen the development
of the energy business in the mainland China and set up an investment holding company, Hong
Kong & China Gas Investment Limited, the incorporation of which was approved by the State

_ Ministry of Foreign Trade and Economic Cooperation at the end of February this year. Incorporated

in Shenzhen, this holding company is responsible for managing the Group’s investments in the
mainland China.

The business of ECO Stations is run by the Group’s wholly-owned subsidiary company. As
at the end of July 2002, there were nine dedicated liquefied petroleum gas (LPG) filling stations, of
which four were ECO Stations, and 26 petrol filling stations retrofitted with LPG filling facilities in
Hong Kong to meet the demand for LPG from the existing 16,000 taxis and 200 light buses. ECO
Stations’ current market share is approximately 32 per cent. The station located at Wan Chai was
commissioned recently in late August 2002 and the market share is expected to increase further. The
business of ECO Stations generates steady revenue for the Group.

After studying various development plans for the Ma Tau Kok South Plant site, the Group
announced on August 2, 2002 that Henderson Land Development Company Limited (“Henderson
Land”) would participate in the development of the residential portion of the project. Henderson
Land will be entitled to 27 per cent of the net sales proceeds of the residential portion at a total
consideration of HK$380,529,324. The shopping mall and car park portion will be developed solely
by the Group. The site will comprise five residential apartment buildings, providing approximately
2,000 units. The residential floor area will be approximately 978,000 square feet and the total floor
area of the project will exceed 1.1 million square feet. Development of the site will commence
shortly and is expected to be completed in 2005.

The Group has a 15 per cent interest in the Airport Railway Hong Kong Station project.
Phase Two will comprise the 88-storey Two International Finance Centre office tower, the
development of which is expected to be completed in 2003. The upper 14 floors of the office tower
have been sold to the Hong Kong Monetary Authority for self-use at HK$3,699 million. Two hotel
blocks will be built. Being the largest six-star hotel facility in Hong Kong, the hotels will be
managed by Four Seasons Hotels and Resorts. There will also be a 510,000 square-foot Phase Two
shopping mall, which is anticipated to become the largest entertainment hub in Central, Hong Kong.
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The Group has a S0 per cent interest in the Sai Wan Ho concourse development project.
Construction of the superstructure is now in progress and the project is expected to be completed in
2005. Residential buildings with a total gross floor area of approximately 1.4 million square feet
will be developed. Since it is a waterfront site providing the residential units with scenic seaview, a
promising demand for the residential apartments provided by this development is expected.

The Board of Directors anticipates that the Group’s businesses will maintain steady
development in 2002. R

-end -
Encl.: Interim results for the first half of 2002 with comparative figures for 2001

September 5, 2002

Issued by A-World Communications Ltd. on behalf of The Hong Kong and China Gas Co. Ltd.

For press enquiries, please contact:-
Mrs. Grace Lam/Mr. John Ho

The Hong Kong and China Gas Co. Ltd.
Tel: 2963 3488

Fax: 2516 7368
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2002 INTERIM RESULTS ANNOUNCEMENT

CONSOLIDATED PROFIT AND LOSS ACCOUNT
(for the six months ended 30th June 2002)

Unaudited
Six months ended 30th June
2002 2001
Note HKS M HK$ M
Turnover 1 3,673.9 3,713.8
Operating Profit before Returns on Investments 2 1,924.1 1,761.4
Investment Income 49.7 119.9
Interest Income 63.0 185.6
Interest Expense 2.3) (17.9)
Share of Profits less Losses of Associated Companies 2.7 (18.2)
Profit before Taxation 2,031.8 2,030.8
Taxation 3 (321.7) (327.2)
Profit after Taxation 1,710.1 1,703.6
Minority Interests : (6.0) (2.1)
Profit Attributable to Shareholders 1,704.1 1,701.5
Dividends — Interim Proposed 4 682.9 633.7
Earnings per Share, HK cents 5 29.9 27.6*

*Adjusted for bonus issue in 2002.
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Notes (unaudited):

1. Turnover

The Group’s principal activity is the production, distribution and marketing of gas and
related activities in Hong Kong which account for more than 90 per cent of the Group’s
turnover and trading results. Accordingly, no segmental analysis is presented.

Turnover comprises the following:

Six months ended 30th June

2002 2001

HK$S M HK$ M

Gas Sales before Fuel Cost Adjustment 3,149.2 3,077.3
Fuel Cost Adjustment (116.7) 22.1
Gas Sales after Fuel Cost Adjustment 3,032.5 3,099.4
Equipment Sales 480.4 476.1
Maintenance and Services 114.9 110.3
Other Sales 46.1 28.0
'3,673.9 3,713.8

2. Operating Profit before Returns on Investments

Six months ended 30th June

2002 2001
HKS M HK$ M
Turnover _ 3,673.9 3,713.8

Less Expenses:
Stores and Materials Used 918.0 1,049.2
Salaries and Wages 336.0 340.5
Depreciation 204.7 224.4
Other Operating Items 291.1 3383
Operating Profit before Returns on Investments 1,924.1 1,761.4

3. Taxation

Hong Kong Profits Tax is provided at the tax rate of 16% (2001: 16%) on the estimated

assessable profit for the period.
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4. Dividends

Six months ended 30th June

2002 2001
HKSM HK$S M
2001 Final Dividend paid, of HK cents 23 per share
(2000 Final Dividend paid: HK cents 23 per share) 1,189.9 1,181.6
2002 Interim, proposed on Sth September 2002, of
HK cents 12 per share (2001 Interim: HK cents 12
per share) 682.9 633.7
1,872.8 1,815.3

5. Earnings Per Share

The calculation of earnings per share is based on the profit attributable to shareholders
of HK$1,704.1 million (2001: HK$1,701.5 million) and the weighted average of
5,691,097,821 shares in issue (2001: 6,168,694,214 shares*) after adjusting for the
bonus issue and shares repurchased during the period.

* Adjusted for bonus issue in 2002.
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_THE HONG KONG AND CHINA GAS COMPANY LIMITED

(Incorporated in Hong Kong under the Companies Ordinance)
PRELIMINARY ANNOUNCEMENT OF 2002 INTERIM RESULTS
.HALF- YEARLY RESULTS
lam pleased. to report that rhe unaudited profit attributable to shareholders of the Grouo for the six month.s ended |

30" June 2002 amounted to a record of HK$1,704.1 million, a slight increase of HK$2.6 million as compared with the
corresponding period in 2001, representing a growth of 0.2 per cent. :

Highlights of thie unaudited results of the Group for the six months ended 30" June 2002 with comparaiive unaudited
figures for the corresponding period in 2001 are shown in the following summary: ‘
Unaudited
Six months ended 30*" June
2002 2001
Turnover before Fuel Cost Adjustment, HK million dollars 3,790.6 3,691.7
Turnover after Fuel Cost Adjustment, HK million dollars . ' 3,673.9 3,713.8
Profit-Attributable to Shareholders, HK miillion dollars . 1,704.1 1,701.5
~ Earnings per Share, HK cents , 29.9 27.6"
interim Dividends per Share, HK cents 120 -12.0
*  Adjusted for the one for ten bonus issue of shares in-2002 ‘ ’
Town Gas Sold in Hong Kong, million MJ " 14,565 14,525
'Number of Customers in Hong Kong as at 30" June : ‘ 1,436,984 1,366,231

After adjusting for the number of shares repurchased in the past year, earmngs per share amounted to HK cents
29.9, an increase of 8.3 per cent as compared with the corresponding period in 2001

SHARE REPURCHASES

For the six months ended 30™ June 2002, the Company repurchased 30,218,000 shares at an aggregate consideration
of HK$290,570,360 before expenses. The repurchases were effected by the Dlrectors for the enhancement of shareholder
value in the long term.

BUSINESS DEVELOPMENT IN CHINA

“Investment in mainland gas projects has been a long term strategic priority for the Group’s core business development.
Foliowing China’s entry into the World Trade Organisation, the national economy will continue to prosper and the
demand for clean fuel will surge. According to the state policy of China, natural gas will be widely used to improve air
quality in the cities. In line with this environmental policy of the mainland China, the Group has actively participated in
some of the major national environmentally-friendly energy projects, including the Guangdong Liquefied Natural Gas
Receiving Terminal and Trunkiine Project and the West-to-East gas pipeline project. Investments in these two national
energy projects have helped the Group in tapping downstream city gas business in the region. We are also negotiating
with some major cities in the South, East and Central Chma on a number of gas investment projects with good
progress.

Durmg the first eight months of 2002, the Group concluded Sino- -foreign joint venture projects in three mainland
cities in preparation for the transmission of natural gas. These new joint ventures are-respectively based in Zhuhai,
Guangdong Province (as to 75 per cent interest owned by the Group), Taizhou, Jiangsu Province {as to 65 per cent
interest owned by the Group), and. Zibo, Shandong Province (as to 50 per cent interest owned by the Group). With a
vast territory, large population -and prosperous commercial and industrial activities in Guangdong, Jiangsu and Shandong
Provinces etc., it is planned that natural gas will become available to these regions in the next few years. By that time,
the prped gas business will be further flourishing. Currently with 11 city piped gas joint venturé-projects in the mainland
Chlna the Group will continue negotiations with more mainland cities for prime piped gas joint ventures.

The Group strives to strengthen the development of the energy business in the mainiand Chma and set up an
 investment holdmg company, Mong Keng & Chind Gas investment Limited, the lncorporatnon of which was approved by
the State Ministry of Foreign Trade and .Economic Cooperation at the end of February this year. Incorporated in
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ENVIRONMENTALLY-FRIENDLY ENERGY BUSINESSES

The business of ECO Stations is run by the Group’s wholly-owned subsidiary company. As at the end of July 2002,
there were nine dedicated liquefied petroleum gas (LPG) filling stations, of which four were ECO Stations, and 26
petrol filling stations retrofitted with LPG filling facilities in Hong Kong to meet the demand for LPG from the existing
16,000 taxis and 200 light buses. ECO Stations’ current market share is approximately 32 per cent. The station located

.‘at Wan Chai was commissioned recently in late August 2002 and the market share is expected to increase further. The
business of ECO Stations generates steady revenue for the Group.

PROPERTY DEVELOPMENTS

After studying various development plans for the Ma Tau Kok South Plant site, the Group announced on 2™ August
2002 that Henderson Land Development Company Limited (Henderson Land) would participate in the development of
the residential portion of the project. Henderson Land will be entitled to 27 per cent of the net sales proceeds of the
residential portion at a total consideration of HK$380, 529,324, The shopping mall and car park portlon will be developed
solely by the Group. The site will comprise five residential apartment buildings, providing approximately 2,000 units.
The residential floor area will be approximately 978,000 square feet and the total floor area of the project will exceed
1.1 million square feet. Development of the site will commence shortly and is expected to be completed in 2005. '

The Group has a 15 per cent interest in the Airport Railway Hong Kong Station. project. The office tower and the
shopping mall of -Phase One have been mostly leased. Phase Two will comprise the 88-storey Two I[nternational
Finance Centre office tower, the development of which is expected to be compieted in 2003. The upper 14 fioors of the
office tower have been sold to the Hong Kong Monetary Authority for self-use at HK$3,699 million. Two hotel blocks will
be built. Being the largest six-star hotel facility in Hong Kong, the hotels will be managed by Four Seasons Hotels and
Resorts. There will also be a 510,000 square-foot Phase Two shopping mall, which is anticipated to become the Iargest
entertainment hub in Central, Hong Kong

The Group has a 50 per cent interest in-the Sai Wan Ho concourse deyelbpment project. Construction of the
superstructure is now in progress and the project is expected to be completed in 2005. Residential buildings with a '
total gross floor area of approximately 1.4 million square feet will.be developed. Since it is a waterfront site providing'
the residential units with scenic seaview, a promising demand for the residential apartments prowded by this development
is expected. ' . -

EMPLOYEES AND PRODUCTIVITY

The number of empioyees for the town gas business was 1,943 as at 30" June 2002, a reduction of 0.9 per cent as
compared with the corresponding period in 2001; at the same time the number of customers grew by 5.2 per cent and
overall productivity rose by 6.2 per cent. Total remuneration for the town gas business employees amounted to HK$314
‘million for the six months ended 30™ June 2002 and HK$325 million for the corresponding period in 2001. The Group
provides our employees with rewarding careers with .compensation based on their capabilities and performances. The
Group also provides various types of training to employees in the areas of technical know-how and management skills.
The Group will continue to enhance productivity while providing our customers with quality s_er\)ices.

DIVIDEND

Your Directors have declared an interim dividend of HK cents 12 per share payable to shareholders whose names
are-on the register of shareholders of the Company as of 11" October 2002. To enable our Registrars to complete the
necessary work associated with this payment, the register of shareholders will be closed on Thursday, 10™ October
2002 and Friday, 11" October 2002, during which period no share transfers will be effected. Dividend warrants will be
posted to shareholders on Monday, 21¢ October 2002.

" FUTURE OUTLOOK

The Board of Directors anticipates that the Group’s businesses will maintain steady development'in 2002.

LEE Shau Kee

‘ Chairman
Hong Kong, 5 September 2002
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FINANCIAL INFORMATION _ ‘

Highlights of the Group’s Interim Accounts for the first six months ended 30" June 2002 are shown below. The
Interim Accounts are unaudited but have been reviewed by our audit committee and external auditors,
i PncewaterhouseCoopers

CONSOLIDATED PROFIT AND LOSS ACCQOUNT
for the six months ended 30" June 2002

Unaudited

. ’ ' Six months ended 30* June
. _ 2002 2001
» " Note 'HKS Million HK$ Miliion
Turnover L | | 1 3,673.9 3,713.8
Operatlng Profit before Returns on Investments 2 o 1,924.1 1,761.4
Investment Income _ : ' ) 49.7 119.9
Interest Income ' - 63.0 185.6
lnterest Expense ’ ' o v ) (2.3) 2 (17.9) |
Share of Profits less Losses of Associated Companies (2.7) (18.2) 1
_ Profit before Taxation o o ‘ 2_',031.8 o 2,030.8
Taxation- _ , . 3 . - (321.7) (327.2) 1
. o _— . } 1
Profit after Taxation ' ' " 1,710.1 1,703.6
Minority Interests S ' © o (6.0) (2.1)
Profit Attributable to Shareholders ‘ ' ' : 1,704.1 1,701.5
Dividends — Interim Proposed ' : 4 , 682.9 " 633.7°
Earnings per Share, HK cents : 5 29.9 27.6*

" Adjusted for bonus'issue in 2002
NOTES TO THE INTERIM ACCOUNTS (UNAUDITED)
1. Turnover

The Group's principal activity is the productio'n' distribution and marketing of gas and related activities in Ho’hg Kong which
account.for more than 90 per cent of the Groups turnover and trading results. Accordingly, no segmental analysis is presented.
Turnover compnses the following: - 8

Six montﬁs ended 30" June

‘ 2002 2001
HKS$ Million HK$ Million
Gas Sales before Fuel Cost Adjustment . : 3,149.2 '3,077.3
Fuel Cost Adjustment: . . ' ‘ ' (116.7) 22.1
Gas Sales after Fue! Cost Adjustment ) , o 3,032.5 3,099.4
Equipment Sales C 480.4 ) 4786.1
. Maintenance and Serv:ces . T . “114.9 110.3
Other Sales . : 46 1 : 28.0

3,673.9 ' 3,713.8
2. Operating .Profit before Returns on investments

Six months ended 30" June

2002 2001
HKS Million HK$ Million
Turnover ' ‘ ‘ © 3,673.9 3,713.8
Less Expenses: ) " : ) ' ) . - .

" Stores and Matsrials Used ' . v _ 918.0 _ T 1,049.2
Salaries and Wages ‘ : . : : 336.0 : 340.5
Depreciation . o « . 2047 224.4
-Other Operating Iterns . . : 2011 . 338.3

N

Operating Profit before. Returns on'investments . . ' ' | 1,924.1 1,761.4
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3. Taxation

Hong Kong Profits Tax is provided at the tax rate of 16% (2001: 16%) an the estimated assessable profit for the period.
4. Dividends

Six months ended 30" June-

2002 2001
, ) HK$ Million HKS$ Million
2001. Final Dividend paid, of HK cents 23 per share . '
(2000 Final Dividend paid: HK cents 23 per share) 1,189.9 1,181.6
2002 Interim, proposed on 5" September 2002, of HK cents 12 per share )
(2001 Interim: HK cents 12 per share) _ 682.9 633.7

1,872.8 1,815.3
5. Earnings Per Share

The calculaﬁon of earnings per share is based on the profit attfibutable to shareholders of HK$1,704.1 million (2001: HK$1,701.5
million) and the weighted average of 5,691,097,821 shares in issue (2001: 6,168,694,214 shares } after adjusting for the bonus
issue and shares repurchased during the period.

* Adjusted for bonus issue im 2002.

FINANCIAL RESOURCES REVIEW
Liduidlty and Capital Resources

As at 30" June 2002 the Group had a healthy net cash position of HK$1, 125 million (31% December 2001: HK$499
million).

During the first half. of 2002, the Company repurchased 30.2 miltion shares. The total consideration paid to the
shareholders and the reiated expenses amounted to HK$291 miilion in cash.

- The operating and capital expenditure of the Group is funded by cash flow from operations, internat fiquidity and
bank loans. The Group has adequate sources of fund and unutilised banking facilities of HK$2,455 million (312"
December 2001 HK$2,418 million) to mest its future capltal expenditure-and working capital requrrements

Borrowing Structure

As at 30" June 2002, the Group’s bank borrowmgs amounted to HK$1 538 mllllon (31 December 2001: HK$1 349
million).

All the -Group’s borrowmgs are unsecured and floatmg interest rate revolvmg credit or term loan facrlltres with
maturity. within one year. ‘

The Group's borrowings are pnmarrly denommated in Hong Kong dollars and the Group has no significant exposure’
to foreign exchange fluctuations..

There is no net gearing for the Group as it was in net cash positions throughout 2001 and the first half of 2002.
Contingent Liabilities ‘

As at 30" June 2002, the Group provided guarantees totalling HK$2,195 million (31% December 2001: HK$2,283
million) in respect of bank borrowing facilities made available to associated companies and jointly controlied entities.

Currency Profile

The Group’s operations and activities are predominantly based in Hong Kong. As such, both its cash and cash
equivalents and borrowings are denominated in either Hong Kong doliars or United States dollars. Borrowings for our
Groups joint ventures in the mainland China are however predommantly in the local currency. Renminbi.

Group’s lnvestments in Securities

Under the Group’s Treasury Committee’s gurdance investments have been made in equity and debt securities. As
at 30" June 2002, the investments in securities amounted to HK$1,802 million (31st December 2001: HK$2,287
million). The performance of the Group’s investments in securities was satisfactory. ;

- Remark: A detailed resu/ts'anﬁouncement containing all the information required by paragraphs 46(1) to 46(6) of Appendix 16 of the
Listing Rules will be published on the Company’s and the Stock Exchange'’s websites in due course.

 Towngas

The Hong Kong and China Gas Comparry Limited
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" THE HONG KONG AND CHINA GAS
COMPANY LIMITED

(Incorporated in Hong Kong under tfie Companiss Ordinance)

NOTICE TO SHAREHOLDERS

2002 INTERIM DIVIDEND
HK CENTS 12 PER SHARE
CLOSURE OF REGISTER OF SHAREHOLDERS

The Board of Directors has today declared an interim dividend for the year ending 31
December 2002 of HK cents 12 per share payable to Sharehoilders whose names are on
the Register of Shareholders on 11" October 2002.

The Register of Shareholders will be closed on Thursday, 10" October 2002 and Friday,
11" October 2002, during which period no transfer of shares will be registered. In order to
qualify for this dividend, all transfers, accompanied by the relevant share certificates,
must be lodged with the Company’'s Registrars, Computershare Hong Kong investor
Services Limited, at 17" Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong
for registration no later than 4:00 p.m. on Wednesday, 9" October 2002.

Dividend warrants will be despatched to Shareholders on Monday, 21¢ October 2002.

'

By Order of the Board
RONALD T.H. CHAN
Executive Director & Company Secretary
Hong Kong, 5" September 2002 : : :

Towngas

The Hang Kong and China Gas Company Limited
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THE HONG KONG AND CHINA GAS COMPANY LIMITED
2002 INTERIM REPORT

To Shareho/ders
Dear Sir or Madam,
HALF-YEARLY RESULTS

{ am pleased to report that the unaudited profit attributable to shareholders of the Group for the
six months ended 30th June 2002 amounted to a record of HK$1,704.1 million, a slight increase
of HK$2.6 million as compared with the corresponding period in 2007, representing a growth of
0.2 per cent.

Highlights of the unaudited results of the Group for the six months ended 30th June 2002 with
comparative unaudited figures for the corresponding period in 2001 are shown in the following
summary:

Unaudited
Six months ended 30th June
2002 2001
Turnover before Fuel Cost Adjustment, HK mitlion dollars  3,790.6.. 3,691.7
Turnover after Fuel Cost Adjustment, HK million dollars . 3,673:9% 3,713.8
Profit Attributable to Shareholders, HK million dollars 1,704.1 1,701.5
Earnings per Share, HK cents L 299 27.6*

Interim Dividends per Share, HK cents C12:0 12.0

*  Adjusted for the one for ten bonus issue of shares in 2002

Town Gas Sold in Hong Kong, million M) 14,565 14,525
Number of Customers in Hong Kong as at 30th June 1,436,984 .| 1,366,231

After adjusting for the number of shares repurchased in the past year, earnings per share amounted
to HK cents 29.9, an increase of 8.3 per cent as compared with the corresponding period in 2001.

Details of the financial statements and notes to the accounts are shown on pages 4 to 14 of this
Interim Report.

SHARE REPURCHASES
For the six months ended 30th june 2002, the Company repurchased 30,219,000 shares at an

aggregate consideration of HK$290,570,360 before expenses. The repurchases were effected by
the Directors for the enhancement of shareholder value in the long term.

The Hong Kong and China Gas Company Limited 1




BUSINESS DEVELOPMENT IN CHINA

Investment in mainland gas projects has been a long term strategic priority for the Group’s core
business development. Following China’s entry into the World Trade Organisation, the national
economy will continue to prosper and the demand for clean fuel will surge. According to the state
policy of China, natural gas will be widely used to improve air quality in the cities. In line with
this environmental policy of the mainland China, the Group has actively participated in some of
the major national environmentally-friendly energy projects, including the Guangdong Liguefied
Natural Gas Receiving Terminal and Trunkline Project and the West-to-East gas pipeline project.
Investments in these two national energy projects have helped the Group in tapping downstream
city gas business in the region. We are also negotiating with some major cities in the South, East
and Central China on a number of gas investment projects with good progress.

During the first eight months of 2002, the Group concluded Sino-foreign joint venture projects in
three mainland cities in preparation for the transmission of natural gas. These new joint ventures
are respectively based in Zhuhai, Guangdong Province (as to 75 per cent interest owned by the
Group), Taizhou, Jiangsu Province (as to 65 per cent interest owned by the Group), and Zibo,
Shandong Province (as to 50 per cent interest owned by the Group). With a vast territory, large
population and prosperous commercial and industrial activities in Guangdong, Jiangsu and
Shandong Provinces etc., it is planned that natural gas will become available to these regions in
the next few years. By that time, the piped gas business will be further flourishing. Currently with
11 city piped gas joint venture projects in the mainland China, the Group will continue negotiations
with more mainland cities for prime piped gas joint ventures.

The Group strives to strengthen the development of the energy business in the mainland China
and set up an investment holding company, Hong Kong & China Gas Investment Limited, the
incorporation of which was approved by the State Ministry of Foreign Trade and Economic
Cooperation at the end of February this year. Incorporated in Shenzhen, this holding company is
responsible for managing the Group’s investments in the mainland China.

ENVIRONMENTALLY-FRIENDLY ENERGY BUSINESSES

The business of ECO Stations is run by the Group’s wholly-owned subsidiary company. As at the
end of July 2002, there were nine dedicated liquefied petroleum gas (LPG) filling stations, of
which four were ECO Stations, and 26 petrol filling stations retrofitted with LPG filling facilities in
Hong Kong to meet the demand for LPG from the existing 16,000 taxis and 200 light buses. ECO
Stations’ current market share is approximately 32 per cent. The station located at Wan Chai was
commissioned recently in late August 2002 and the market share is expected to increase further.
The business of ECO Stations generates steady revenue for the Group.

PROPERTY DEVELOPMENTS

After studying various development plans for the Ma Tau Kok South Plant site, the Group announced
on 2nd August 2002 that Henderson Land Development Company Limited (Henderson Land)
would participate in the development of the residential portion of the project. Henderson Land
will be entitled to 27 per cent of the net sales proceeds of the residential portion at a total
consideration of HK$380,529,324. The shopping mall and car park portion will be developed
solely by the Group. The site will comprise five residential apartment buildings, providing
approximately 2,000 units. The residential floor area will be approximately 978,000 square feet
and the total floor area of the project will exceed 1.1 million square feet. Development of the site
will commence shortly and is expected to be completed in 2005.
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The Group has a 15 per cent interest in the Airport Railway Hong Kong Station project. The office
tower and the shopping mall of Phase One have been mostly leased. Phase Two will comprise the
88-storey Two International Finance Centre office tower, the development of which is expected to
be completed in 2003. The upper 14 floors of the office tower have been sold to the Hong Kong
Monetary Authority for self-use at HK$3,699 million. Two hotel blocks will be built. Being the
largest six-star hotel facility in Hong Kong, the hotels will be managed by Four Seasons Hotels
and Resorts. There will also be a 510,000 square-foot Phase Two shopping mall, which is anticipated
to become the largest entertainment hub in Central, Hong Kong.

The Group has a 50 per cent interest in the Sai Wan Ho concourse development project.
Construction of the superstructure is now in progress and the project is expected to be completed
in 2005. Residential buildings with a total gross floor area of approximately 1.4 million square
feet will be developed. Since it is a waterfront site providing the residential units with scenic
seaview, a promising demand for the residential apartments provided by this development is
expected.

EMPLOYEES AND PRODUCTIVITY

The number of employees for the town gas business was 1,943 as at 30th june 2002, a reduction
of 0.9 per cent as compared with the corresponding period in 2001; at the same time the number
of customers grew by 5.2 per cent and overall productivity rose by 6.2 per cent. Total remuneration
for the town gas business employees amounted to HK$314 million for the six months ended 30th
June 2002 and HK$325 million for the corresponding period in 2001. The Group provides our
employees with rewarding careers with compensation based on their capabilities and performances.
The Group also provides various types of training to employees in the areas of technical know-
how and management skills. The Group will continue to enhance productivity while providing our
customers with quality services.

DIVIDEND

Your Directors have declared an interim dividend of HK cents 12 per share payable to shareholders
whose names are on the register of shareholders of the Company as of 11th October 2002. To
enable our Registrars to complete the necessary work associated with this payment, the register of
shareholders will be closed on Thursday, 10th October 2002 and Friday, 11th October 2002,
during which period no share transfers will be effected. Dividend warrants will be posted to
shareholders on Monday, 21st October 2002.

FUTURE OUTLOOK

The Board of Directors anticipates that the Group’s businesses will maintain steady development
in 2002.

LEE Shau Kee
Chairman

Hong Kong, 5th September 2002
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CONSOLIDATED PROFIT AND LOSS ACCOUNT
for the six months ended 30th june 2002

Note
Turnover 2
Operating Profit before Returns on Investments 3

Investment Income
interest Income
. Interest Expense

Share of Profits less Losses of Associated Companies

Profit before Taxation 4

Taxation 5

Profit after Taxation

Minority Interests

Profit Attributable to Shareholders

Dividends-Interim Proposed 6
Earnings per Share, HK cents 7

*  Adjusted for bonus issue in 2002

4 The Hong Kong and China Gas Company Limited

Unaudited
Six months ended 30th June
2002 2001
HK$ M HK$ M
3,713.8
1,761.4
119.9

185.6

(17.9)

(18.2)

2,030.8

(327.2)
1,703.6

(2.1
1,701.5
633.7

27.6*




CONSOLIDATED BALANCE SHEET
as at 30th june 2002

Assets

Non-Current Assets
Fixed Assets
Associated Companies
Jointly Controlled Entities
Investment Securities

Current Assets
Inventories
Debtors and Payment in Advance
Housing Loans to Staff
Trading Securities

Time Deposits, Cash and Bank Balances

Current Liabilities
Trade and Other Payables
Provision for Taxation
Bank Loans and Overdrafts

Net Current Assets
Total Assets Less Current Liabilities

Non-Current Liabilities
Customers’ Deposits
Deferred Taxation

Minority Interests
Net Assets

Capital and Reserves
Share Capital
Share Premium
Reserves
Proposed Dividend

Note

10

11
12
13

Unaudited Audited
At 30th June At 31st December
2002 2001

HK$ M HK$ M

11,862.6
2,460.2
208.7
1,490.2

16,021.7

512.8
1,264.9
185.8
796.6
1,848.1

4,608.2

(666.0)
(216.2)
(1,348.9)

(2,231.1)
2,377 .1

18,398.8

(839.6)
(13.8)

(853.4)
(128.7)

17,416.7

1,300.9
4,037.1
10,881.8
1,196.9

17,416.7
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
for the six months ended 30th june 2002

Unaudited

Six months ended 30th June
2002 2001
HK$ M HK$ M
Net Cash Inflow From Operating Activities 1,880.7
Net Cash Inflow From/ (Used In) Investing Activities (484.2)
Net Cash Used In Financing Activities (1,329.5)
Increase in Cash and Cash Equivalents 67.0
Cash and Cash Equivalents at 1st January 3,293.3
Cash and Cash Equivalents at 30th June 3,360.3

Analysis of Balances of Cash and Cash Equivalents
Net Cash at Bank and in Hand 44.6
Time Deposits up to three months 3,324.8
Bank Overdrafts 9.1)
33603

Analysis of Net Cash Balances

Balances of Cash and Cash Equivalents 3,360.3
Time Deposits over three months 2,090.7
Bank Borrowings (1,140.1)

4,310.9
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

for the six months ended 30th June 2002

At 1st January
Profit Attributable to Shareholders for the period
Dividends paid
2000 Final Dividend Paid
2001 Final Dividend Paid
Repurchase of Shares

Effect of Bonus Issue on Share Capital

Effect of Bonus Issue on Share Premium

At 30th June

Note

13

11

12

Unaudited
Six months ended 30th June
2002 2001
HK$ M HK$ M

20,293.3

1,701.5

(1,181.6)

128.4

{128.4)

20,813.2
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NOTES TO THE INTERIM ACCOUNTS (UNAUDITED)

1.

8

Basis of Preparation and Accounting Policies

These unaudited condensed consolidated interim accounts (“interim accounts”) are prepared
in accordance with Hong Kong Statement of Standard Accounting Practice (“SSAP”) 25 “Interim
Financial Reporting” issued by the Hong Kong Society of Accountants and Appendix 16 of the
Listing Rules of The Stock Exchange of Hong Kong Limited. These interim accounts should be
read in conjunction with the 2001 annual accounts.

These interim accounts have been prepared on a basis consistent with the principal accounting
policies adopted in the annual accounts for the year ended 31st December 2001 with the
exception of changes in accounting policies to comply with new and revised SSAPs and
certain changes in accounting estimates, all of which are effective for accounting periods
commencing on or after 1st January 2002 as set out below.

(a) In 2002, the Group adopted SSAP 34 “Employee Benefits” and assessed each of the
Group’s retirement schemes in accordance with the requirements of this standard. The
adoption of this new standard has no material impact to the Group’s opening revenue
reserve at 1st January 2002 and accordingly no adjustment has been made thereto.

(b) During the period, the Directors have reviewed the useful lives of risers, meters, systems
development, motor vehicles and considered it appropriate to revise their estimated useful
lives as follows:

Risers from 15 to 30 years
Meters from 15 to 20 years
Systems development from 5 to 10 years
Motor vehicles from 5 to 6 years

This represents a change in accounting estimates and the Group’s depreciation charge for
the current period was reduced by approximately HK$30.8 million.

(c) Certain presentational changes have been made upon the adoption of SSAP 1 (revised)
“Presentation of Financial Statements” and SSAP 15 (revised) “Cash Flow Statements”.

The Hong Kong and China Gas Caompany Limited




Turnover

The Group’s principal activity is the production, distribution and marketing of gas and related
activities in Hong Kong which accounts for more than 90 per cent of the Group’s turnover
and trading results. Accordingly, no segmental analysis is presented. Turnover comprises the
following:

Six months ended 30th June

2002 200t

HK$ M HKS M

Gas Sales before Fuel Cost Adjustment 3,077.3
Fuel Cost Adjustment 221
Gas Sales after Fuel Cost Adjustment 3,099.4
Equipment Sales 476.1
Maintenance and Services 110.3
Other Sales 28.0

3,713.8

Operating Profit before Returns on Investments

Six months ended 30th June
2002 2001

HK$ M HK$ M

Turnover 7 3,713.8
Less Expenses:
Stores and Materials Used 1,049.2
Salaries and Wages 340.5
Depreciation 224.4
Other Operating Items 338.3
Operating Profit before Returns on Investments 1,761.4

Profit Before Taxation
Six months ended 30th june

2002 2001
HK$ M HK$ M
Profit Before Taxation is stated after crediting and
charging the following:
Crediting:
Dividend Income from Equity Securities
- Listed 2417 17.2
— Unlisted 0.5 4.7
Interest Income from Debt Securities N
~ Listed 3390 23.2
- Unlisted 47 12.2
Net Realised and Unrealised Gains on Investments in S
Securities LT 18 92.8
Charging: Lo o
Cost of Inventories Sold St 1,092,307 1,213.2
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5. Taxation

Hong Kong Profits Tax is provided at the tax rate of 16% (2001: 16%) on the estimated
assessable profit for the period.

6. Dividends
Six months ended 30th June

2002 2001

HK$ M HK$ M

2001 Final Dividend paid, of HK cents 23 per share

(2000 Final Dividend paid: HK cents 23 per share) 1,181.6
2002 Interim, proposed on 5th September 2002, of
HK cents 12 per share
(2001 Interim: HK cents 12 per share) 633.7
| 1,815.3

7. Earnings Per Share

The calculation of earnings per share is based on the profit attributable to shareholders of
HK$1,704.1 million (2001: HK$1,701.5 million) and the weighted average of 5,691,097,821
shares in issue (2001: 6,168,694,214 shares *) after adjusting for the bonus issue and shares
repurchased during the period.

*  Adjusted for bonus issue in 2002.

8. Fixed Assets
Buildings, Plant,

Properties Mains and
under Other
Land  Development Equipment Total
HK$ M HK$ M HK$ M HK$ M
Cost B , ;
At Tst January 2002 .11,484.2 16,387.3"
Additions 2347 243.7 ¢
Disposals (84 . o (8.6)
At 30th June 2002 11,7105 16,622.4
Accumulated Depreciation _
At 1st January 2002 - 4,266.9 4,524.7
Charge for the period 186.0 204.7
Disposals (8.1) (8.1)
At 30th June 2002 . 4,444.8 4,721.3 |
Net Book Value AR L S R IR S .
At 30th June 2002 -5;1.,"535.-3 Ty 03,100.1 7,265.7 11,901.1
At 31st December 200t 1,552.3 3,093.0 7,217.3 11,862.6
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10.

Debtors and Payment in Advance

At 30th June At 31st December

2002 2001

HK$ M HKS$ M

Trade Debtors (Note) 888.8
Other Debtors and Receivables 153.9
Payment in Advance 2222

1,264.9

Note

The Group has established credit policies for different types of customers. The credit period
offered for trade debtors ranges from 30 to 60 days. These are subject to periodic review by
management. As at 30th June 2002, the aging analysis of the Trade Debtors, net of provision,
is as follows:

At 30th June At 31st December

2002 2001

HK$ M HK$ M

0 - 30 days 785.8
31 - 60 days 42.0
61 - 90 days 13.5
Over 90 days 47.5

888.8

Trade and Other Payables

At 30th june At 31st December
2002 2001
HK$ M HK$ M

Trade Creditors (Note)
Other Creditors and Accruals

153.5
5125

666.0
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10. Trade and Other Payables (continued)

Note

At 30th June 2002, the aging analysis of the Trade Creditors is as follows:

At 30th June At 31st December

2002 2001

HK$ M HK$ M

0 - 30 days 140.5
31 - 60 days 5.1
61 — 90 days 2.1
Over90 days 5.8
153.5

11. Share Capital

Number of Shares
At 30th June At 31st December

Nominal Value
At 30th June At 31st December

2002 2001 2002 2001
HK$ M HK$ M
Authorised:
Ordinary Shares of
HK$0.25 each 10,000,000,000 2,500.0
Issued and Fully Paid:
At beginning of
period/ year 5,137,585,155 1,284.4
Bonus Issue (Note 12) 513,758,515 128.4
Repurchase of Shares (447,619,226) {111.9)
At end of period/ year 5,203,724,444 1,300.9

DU TR ]

By an ordinary resolution passed on 9th May 2002, the issued share capital was increased by
way of a bonus issue by applying HK$129,337,636 charging to the share premium account in
payment in full at par of 517,350,544 shares of HK$0.25 each on the basis of one new share

for every ten shares held on 26th April 2002. These shares rank pari passu with the existing
shares.

12. Share Premium

At 30th June At 31st December

2002 2001

HK$ M HK$ M

At beginning of period/ year 4,0371 4,165.5
Less: Bonus Issue (Note 11) L (129.3) (128.4)
At end of period/ year - ‘_;_3','90"7_'.8'_‘ 4,037.1
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13.

14.

- Profit Attributable to

Reserves

Properties
Revaluation

Reserve
HK$ M

At 1st January 2002
2001 Final Dividend
proposed

Capital
General Redemption Unappropriated
Reserve Reserve Profits Total
HK$ M HK$ M HK$ M HK$ M
10,8818

Shareholders
Shares Repurchased
2001 Final Dividend

L 1,969

12,0787

1,704.1°
(283.9)°

paid £4(1,189.9)
2002 Interim S
Dividend e
proposed - -(682.9)
At 30th June 2002 11,6261
Company and AR :
Subsidiaries - 11,453.2
Associated P A
Companies 552 7. 1729
3,123.4 11,6261

Contingent Liabilities

The Group has executed guarantees in respect of bank borrowing facilities as follows:

Associated Companies
Jointly Controlled Entities

Save as disclosed above, the Grou

30th June 2002.

At 30th June At 31st December

2002 2001

HK$ M HK$ M
S 1,056.2 1,082.9
. 1,385 1,200.0

. .2,194.7 2,282.9

p did not have any further contingent liabilities as at
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15. Capital Commitments

16.

17.

14

At 30th June At 31st December
2002 2001
HK$ M HK$ M

Capital expenditure authorised but not provided for
at end of period/ year -452.9
Of which, contracts had been entered into

at end of period/ year 194.4

Related Party Transactions

There were no significant related party transactions undertaken by the Group at any time
during the six-month period.

Subsequent Event

On 2nd August 2002, the Company announced that the Group had entered into a development
agreement with Henderson Land and its subsidiaries (“Henderson”) in connection with the
Ma Tau Kok South property development project. Under the development agreement, Henderson
agreed to pay to the Group a sum of HK$380,529,324 and participate in the residential
properties of the development. The consideration paid will entitle Henderson to receive 27%
of the future net sales proceeds of the residential portion of the development.

The development agreement also provided that subsidiaries of Henderson Land should be
appointed as the project and sales manager, the construction manager and main contractor,
the suppliers of certain materials, the leasing agent and the estate manager of the property
development. Total estimated amount payable in relation to the above appointments would

~not exceed a maximum amount of HK$97 million.
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FINANCIAL RESOURCES REVIEW
Liquidity and Capital Resources

As at 30th june 2002, the Group had a healthy net cash position of HK$1,125 million (31st
December 2001: HK$499 million).

During the first half of 2002, the Company repurchased 30.2 million shares. The total consideration
paid to the shareholders and the related expenses amounted to HK$291 million in cash.

The operating and capital expenditure of the Group is funded by cash flow from operations,
internal liquidity and bank loans. The Group has adequate sources of fund and unutilised banking
facilities of HK$2,455 million (31st December 2001: HK$2,418 million) to meet its future capital
expenditure and working capital requirements.

Borrowing Structure

As at 30th June 2002, the Group’s bank borrowings amounted to HK$1,538 million (31st December
2001: HK$1,349 million).

All the Group’s borrowings are unsecured and floating interest rate revolving credit or term loan
facilities with maturity within one year.

The Group’s borrowings are primarily denominated in Hong Kong dollars and the Group has no
significant exposure to foreign exchange fluctuations.

There is no net gearing for the Group as it was in net cash positions throughout 2001 and the first
half of 2002.

Contingent Liabilities

As at 30th June 2002, the Group provided guarantees totalling HK$2,195 million (31st December
2001: HK$2,283 million) in respect of bank borrowing facilities made available to associated
companies and jointly controlled entities. '

Currency Profile

The Group’s operations and activities are predominantly based in Hong Kong. As such, both its
cash and cash equivalents and borrowings are denominated in either Hong Kong dollars or United
States dollars. Borrowings for our Group’s joint ventures in the mainiand China are however
predominantly in the local currency, Renminbi.

Group’s [nvestments in Securities
Under the Group's Treasury Committee’s guidance, investments have been made in equity and
debt securities. As at 30th june 2002, the investments in securities amounted to HK$1,802 million

(31st December 2001: HK$2,287 million). The performance of the Group’s investments in securities
was satisfactory.
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OTHER INFORMATION
Corporate Governance

None of the Directors is aware of information that would reasonably indicate that the Company is
not, or was not for any part of the accounting period covered by this Interim Report, in compliance
with the Code of Best Practice as set out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

Audit Committee

An audit committee was formed in May 1996 to review and supervise the financial reporting
process and internal control of the Company. An audit committee meeting was held in August
2002 to review the unaudited interim accounts for the six months ended 30th june 2002.
PricewaterhouseCoopers, the Group’s external auditors, have carried out a review of the unaudited
interim accounts for the six months ended 30th June 2002 in accordance with the Statement of
Auditing Standards 700 “Engagement to review interim financial reports” issued by the Hong Kong
Society of Accountants. An unmodified review report was issued subsequent to the review.

Purchase, Sale or Redemption of Own Shares

For the six months ended 30th June 2002, the Company repurchased 30,219,000 shares on The
Stock Exchange of Hong Kong Limited at an aggregate consideration of HK$290,570,360 before
expenses. The repurchased shares were subsequently cancelled. The nominal value of the cancelled
shares was transferred to the capital redemption reserve and the aggregate consideration was
charged to unappropriated profits. The repurchases were effected by the Directors for the
enhancement of shareholder value in the long term. Details of the shares repurchased are as
follows:

Month of Number of Price per Share Aggregate
Repurchase Shares Repurchased Highest Lowest Consideration Paid
HK$ HK$ HK$

January 2002 28,768,000 9.70 9.50 276,495,660
February 2002 1,451,000 9.70 9.70 14,074,700
Total 30,219,000 290,570,360

Save as mentioned above, the Company and any of its subsidiaries had not purchased, sold or
redeemed any of its own shares during the six months ended 30th June 2002,
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Disclosure of Interests

As at 30th June 2002, the interests of each Director of the Company in the equity securities of the
Company as recorded in the register required to be kept under Section 29 of the Securities
(Disclosure of Interests) Ordinance (“SDI Ordinance”) or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies were as follows:

Shares

Director Personal Family Corporate Other

Dr. Lee Shau Kee 3,226,174 - - 2,157,017,776
(Note 4)

Mr. Liu Lit Man 1,539,795 -~ - -

Mr. Leung Hay Man - - - -
Dr. Lee Hon Chiu - - - -
Mr. Colin Lam Ko Yin -
Dr. The Hon. David Li Kwok Po 10,964,082 - - -

Mr. Ronald Chan Tat Hung 1,940 - - -

Mr. Lee Ka Kit - - - -

Mr. Chan Wing Kin 102,825 - - -
(Note 5)

Mr. Kwan Yuk Chot 36,300 41,129 - -

Mr. Lee Ka Shing - - - -

Save as mentioned above, as at 30th June 2002, the register maintained by the Company pursuant
to Section 29 of the SDI Ordinance or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited pursuant to the Model Code for Securities Transactions by Directors
of Listed Companies recorded no other interests of the directors in the equity or debt securities of
the Company and its associated corporations (within the meaning of the SDI Ordinance) nor any
rights to subscribe for equity or debt securities of the Company granted to any directors or their
respective spouse or children under 18 years of age nor the exercise of any such rights.

Substantial Shareholders

As at 30th june 2002, the following interests in the shares of the Company were recorded in the
register required to be kept under section 16(1) of the SDI Ordinance:

Name of Company No. of shares in which interested
Disralei Investment Limited (Note 1) 1,159,024,597
Timpani Investments Limited (Note 1) 1,643,249,599
Henderson Investment Limited (Note 1) 2,072,571,545
Kingslee S.A. (Note 1) 2,072,571,545
Henderson Land Development Company Limited (Note 1) 2,072,571,545
Henderson Development Limited (Note 2) 2,076,538,017
Hopkins {Cayman) Limited (Note 3) 2,157,017,776

Rimmer (Cayman) Limited (Note 3) 2,157,017,776
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1.

Notes:—

Kingslee S.A., a subsidiary of Henderson Land Development Company Limited has a
controlling interest in Henderson Investment Limited. The 2,072,571,545 shares were
beneficiaIFy owned by some of the subsidiaries of Henderson Investment Limited. Timpani
Investments Limited is a subsidiary of Henderson Investment Limited and, together with its
subsidiary Disralei Investment Limited, beneficially owned 1,643,249,599 shares out of
2,072,571,545 shares.

Henderson Development Limited beneficially owned more than one third of the share
capital in Henderson Land DeveloEment Company Limited. Of the 2,076,538,017 shares,
2,072,571,545 shares represented the shares described in Note 1 and the other shares were
beneficially owned by a subsidiary of Henderson Development Limited.

Of these 2,157,017,776 shares, 2,076,538,017 shares represented the shares described in
Notes 1 and 2. Rimmer (Cayman) Limited as trustee of a discretionary trust held a majority
of units in a unit trust (“Unit Trust”). Hopkins (Cayman) Limited as trustee of the Unit Trust
beneficially owned all the issued shares which carry the voting rights in the share capitals
of Henderson Development Limited and Fu Sang Company Limitecﬁ

Dr. Lee Shau Kee beneficially owned all the issued shares in Rimmer (Cayman) Limited and
Hopkins (Cayman) Limited. These 2,157,017,776 shares included the shares described in
Notes 1, 2 and 3.

These shares were jointly held by Mr. Chan Wing Kin and his spouse.

CORPORATE INFORMATION

Registered Office
23rd Floor, 363 Java Road, North Point,
Hong Kong

Company’s Website
www.towngas.com

Registrars
Computershare Hong Kong Investor Services Limited

Rooms 1901-5, 19th Floor, Hopewell Centre,
183 Queen’s Road East,
Hong Kong

18

The Hong Kong and China Gas Company Limited




o i

1. KingsleeSA. REEXEWERFB AR ZNBAR YHRFEELKEEESRARTH#A-
BEXKEZRAERLBETHEBE AR ERE S & 42,072,571,5458 A% {5 = Timpani.Investments T
Limited BEREKERRER A ZHB 2 A @HHMTE"TﬁﬁJ?%'JﬁﬁﬁﬁEATEm%
B 2,072,571,5458 B 9 H & 2 1,643,249,5990% - o

2. BEAEFRAFNEZRBEGFBB=ZHSP2Z-—EEXEWESRAAVEBIRA EXHE
2,076,538,0178% % + 2,072,571,5450 B E MM S 1 2 B 15 MESKBRDELA BEREKE
ERRARA—MBAREEZEE- :

3. Eﬁt%2,157,017,776ﬁ.§q:’2,076,538,017%*55 ST EE TR M B 2R7 3 Z AR 13 ° Rimmer (Cayman)
LimitedffE R — 2B EREIXTAEE — ﬁf.{.ﬁ;iﬁ(iuf ) 2 KB 7 B {1 4% 2 - Hopkins
(Cayman) leltedf’ﬁj%_tLﬁf_LF:Efot/\ B BEEENKEERAARE EﬁﬁE’K—JﬁQ
ARZ2BEBTEBRRREZERN

4, EKEE L E % E H Rimmer (Cayman) Limited & Hopkins (Cayman) Limited & BEBTRD -k
F2,157,017,776M R I3 R @M &1 - 2R3FTIM 2 B 15 -

5. BkBELAEEEBARABSEZERG -

THRBEE
HFR I AT E E3635 238

AR Rl

www.towngas.com

BROELE
EEPRELHEZLERDA
ERXRBERANBERISHEAMDB L
1912 1901-5%F

ERETEAFTERAT 18




LHEZES

HE2002F6A30A L REZF (HERER) RS 29FETREZZAMEH HRE
FTHARESETESRSNBETUNAARARARERARSR M ARLFEL 2B
B BREENACARABSPABZERZNOT

B 14
BE=E @ A ES 3 N H
FhEEF L 3,226,174 - - 2,157,017,776
. (Hfaza)
BAXEE 1,539,795 - - -
REXLEE - - - -
FZEEE L - — - -
HEELEE - - - -
FHEEBE L 10,964,082 - - -
PROETHE T A& 1,940 - - -
FRELEE - - - -
kB AL 102,825 - — -
(Bt 7E5)
WMEMKEE 36,300 41,129 - -
ZREIEE — - - —

Br BELAN 5220026 6 A30F BREBEEF (REEDE) BROIFRETREZEM R
BEITARESENEFAXZNEETARALARARREEBARIMARRAELZ
PR VYECHRACNEFEARAIERBZE (FXR (BE#ERE) GOIMEANREE
ZE)ZBRFABSABEEESPEEAMES AR FEARTNEE HEEBR18HEMU
TFZ READAZBAEZHABHBSFRTEZESHER-

EAEmEKER

R2002F6A30R REEF (REZR) RAF 160 BTREZEMEHE 85X Q
Bl ESEENT

nE BB

RERE

M MEBEXERRAF (FeL1)
Timpani Investments Limited ( A7 2% 1)
BENXEEERBERAA (HiF1)

Kingslee S.A. (Bf 3£ 1)

BEXEREBERRAR (1)

BENKEERAE (Hax2)

Hopkins (Cayman) Limited (&7  3)
Rimmer (Cayman) Limited ( #f 2% 3)

1,159,024,597
1,643,249,599
2,072,571,545
2,072,571,545
2,072,571,545
2,076,538,017
2,157,017,776
2,157,017,776

17 BRPZEAFTRDA




pu
=

& %

5
ol

EBA
ARARYEFTMNESANELAER BACAERLE O AR ELRATHBREMBEE:
HRNEARE HEXCEBTEERARIMAERLAES TR M E 1457 8
ZCEHRERRBTRAORE-

BREEE

ARBERI96F AR Y EZZES URIKERARAZHEKEREREF R AL
Bl- B ZECSERNAESAETEH BTHHZE 2002F6RA0B L 2P HEERS A
REZEMBER KESCHMNSEBM RESESHAMOEB/BA 2 (EREER) £700
FPHPEBENSTH I ETEMLARATEE2002F6A308 L2 P HEERSE ¥ %
P EBERNETEBEBRE-

BO-HERBLOFIL2AZRDZFE

BHZE2002F6A30BLEZRXEBAA AR EEER GRS BER 2 EHEE30,219,0008
B ARFAEMERAZEARE AR 290570360 ZEBRMNEE D BB EH - B
HROEEESBECREEATNELH#E MROVBOAMRZERECRALES R
EANRNR - RN EERETCARABRERENEMIELN -EHBERAOZFEN
T

ERER
BEAH BERAHEEB BB B & RELE
2002 1R 28,768,000 9.70 9.50 276,495,660
20024 2 R 1,451,000 9.70 9.70 14,074,700
b 30,219,000 290,570,360

B b o B E2002F6A30BEZ XERARA ARALEEAMBLAILEBLD HE
G- ) I NN Bl s

ERTELFRERAT 16




BBERRDE
BERBUERELARR

R2002F6A308 REBZEES AW FHLEBB1E2FSEE T (R 2001%F 128 31
H: B ¥4EoTIRE L) °

KRABR0RFLFFERABLOITZWERBRH EREEEAEINTREZ &1
BABESAEAEIMEITIERE T

AEBREREASIL A RRARAEBEEZREBUAN ARG EEREITRE:
AEBBRAERH 2 ESCREFERAEEBK 4BsT5E S T (R2000F 128318 : ¥ 24
BITSE B )AISAZETRENEUNIEATXTEARKRERLEE S Z2E R
BEER

BR2002F6A30F EBERTEELBEAEEB ISEITIEE T (MR2001F 128318
13B4F 9B &) °

AREBREEFAAEEARERIDHNEFAR IFE-FURERHIRBREAR
SEHEEREDE-

AFREEREEALABTER UYEEHERIERDAR-
ARER2001F2FR200NFLFLFEHFERSEAR WARFEER-
XRERE

R2002F 6 A308 A EERBERTHE QAR ARZHEREHBITREHBFLTFAH
EE2IBITFSsEEXLER (R2000F12A318 B ¥ 22EST3EET) °

EEHER

ARBZERREBIZEZRE -ER RSBV REEOUBRAEZTAE XK
SEARSECEZRERNEREE DARBAE

EEEZRE
AEBERFREFTEHANRE NDERBRYEZEEMESITET - R2002F 65308

ELELBELBTHISEZT2EE T (HR201F 128318 BEEST/AERT) KNEFR
BEHEZRERBSABE-

15 BREBERAERLA




15.

16.

17.

B XER

—2E2_F —EETE—F

AAB=Z+H +ZA=4+-—8H

BEEER BETET
REBX/"FREBEREBRBEZEREST H 4529
EFRBR/"EFXEENE 194.4
EBEALTLXR

ARERHEE200F6A R LN EFERALBETEAEEZ2EBEA TR S -
KRERKRSBE

RRAIR2002F8A2E AT AEBARNREEARDIYEFREIHEENER
AWBRA(IERE]DITYERERE BREZRSE BEEAREINAE@EE
380529324t RS RZ EB A EMEEESH URSBZEIEEAKERERE
HEBLZ27%

EERBEANITEEHEHBLAASERBABEREESE RELERTE

AEB ETOHZHER HERBRDECBLSE - R A EREaAS
HZ@%%$@@@L@@@%%%wwmﬁo

FEPEHIAFRRA 14




13.

14.

13

BEGEES

S & & k@
R —REE EESE SEZH @ 3
EBTET BHEER BEEER SWEER BEFER

20021818
2001 # R
RER A

e R
iz 5 B8 O
B2 20014
REH B
2002E # R
BHE AR B

7 200249 6 A 30A

ARER
il /NEE]

A N\ =
2 QA

REARF

AEEAUTRABZRITERREER: -

ZEE—-F

+8 +-A=+-n

EETBE T

B DA : 1,082.9
KEEHEE 1,200.0
21947 2,282.9

I%%TL‘At%?&?ﬁ&l\’K%@mzoozie)ﬁuoaﬁﬁﬁ!ﬁﬁtﬁiﬁ%%o

EETEREERQT




10.

11.

12.

EZRHMEMEKER (&)

#t it
K202 6R308 B ENBEBRERYF O T :
—EEC-F ZEERE—F
ANA=E+B +=ZB=+-—8
AEETER BAETER
0Z 308 140.5
31Z 608 5.1
61E 908 2.1
#3908 5.8
153.5
B &
RA#E HE
—Ez_f “EE-F —EB8-g ZEF—F
AA=+8 +tZA=+-—H ~AA=E+RH +-ZH=+-AR
E¥AER AKBER
EERAK:
BREEERR -
“ARIzERR 10,000,000,000 2,500.0
BEETRZHEZRE:
REM/ E4 5,137,585,155 1,284.4
BOOAR (Bati2) 513,758,515 128.4
e (447,619,226) (111.9)
REXR,/FEX

i# B 2002 58 9H

129,337,6367C * A W*Eﬁ
A RIE2002F 48 268 § &
ZERMDEBRERNDES

B2 i E

R F D
BoBATALER (Mfatr)

REBR/ERXR

EREPERAFTRAT 12




10.

11

BRERANER

B EERER (Ka)
H fth fE U BR 3R % FE M &R
Bt R IE

mKHZL%ﬁ%o
° A 2002F 6 5 30R -

$ T
H%

0% 308
312 60H
61% 908
2 1B 90H

ESREMERER

BESRBRNER (M)
At ENERRES B

ERPERAERAD D

1078
L 5653

673.1




5 BE
%ﬁﬁﬁﬁ%ﬁ%@zm?%%Mmﬂfm%MWE%mwﬁmZ%%ﬂ SHE
6. KR
BEXB=1tBLEL~BA
—EBECF 2L —F
BEHETR BEEET

(ZDDDf‘ﬁEﬁﬁE%ﬁHﬁ @ﬁ&;%mm 11899 .
20027 95 58 % R ¥ Hﬁ!%%%ﬂﬁ%ﬁ%mﬂu FoE

(2001 R MR & - FRIBEE 1240) ,685‘.9\‘? 633.7
1,872.8 1,815.3
7. BRER
ERBANTITREREEE TN EEI1I7ETIFT 108 T (2000F - BE 1718508
TI)ERBRBAZERZABRERNMODBELBEBEZE HTNEFHRK
5,691,097,8210% (20014 : 6,168,694,2140% *) 3+ &
* AEBE2002F Z RERALAR(E M 5 B .
8. BEEE
BEE-H$5E-
BRERER
T BRERPYE HittiR 5
BEEET BYEEBR BEEHEBERXT BERAERX
F & : o : :
R 2002 1A 18 ~ . i,8101 - 73,093.0 - 11,4842, 16,3873
1# 40 L 1.9 7.1 L2347 2437
iR B TR . B (8@
B 20024 6 8 308 5 7.ﬁ81L8 o 3nodj : ;'«tL71d5 ji 1@6224-
WEZRBE \ : L RS o
2002 17318 o 257.8 S =0 4,266.9 4,524.7
A E - o187 = 186.0° 204.7 .-
d & ' e S ¢ 5 ) IR C: 2 '
# 20029 68308 765 - 4,444.8  4,721.3
% & % B o S ” - | 5
R 20024 68 30R 1,535.3- 3,100.1 7,265.7 ©11,901.1 ‘
R 2001124 31H 1,552.3 3,093.0 7,217.3 11,862.6 i

ERTPERAEFERL2T 10




]

R
el Ha
o e

3,099.4
476.1
110.3

28.0

3,713.8

TR EEE

MRBE K&
M REEE

TRABBEE

i—
[l

‘B

AAREDB2EERF

3.

7 B #

LGN
NH
CHEEX
§Lm§éﬁ%ﬁ

A ) B v 1
i

1,761.4

e
g
K
u
N
¥
@
B
o
IT

X
a

xR

B Bt A1 %

4.

HIR
| g
i

=

i
IR
Kl
RH iy oo
oy
i3

TARMBTHER:

FI 2 3

m

Bk i Al

7

4
23.2
12.2
92.8

-
3
=
#

~ < *
= E= =
m & m B m
% 5y o v & o Y
N e N e 1
Kie LR e 4@
iGN O UM
R B kR

Ah o

1,213.2

1,092:3 -

i
i
0

ERPELEFERQE

9




THERBEME (RBEK)

1.

RREEREHHEXE

AREBELRBAZSTHEE ([PHER ) NEREESHTASER 28!
EBREA (A BBE]) B R (T HUEBE I REEBRALSFER L

CEMRA MM AR - ST HEE EREI0EEER — #E

BT THER200FIAIBRUE BB e EEAR TR TR
ZRCUEETEHHEZEDN FENSPHEEFER e BEEaR S
2000 F 2R3 B SEREFAFEAE — o

@) AREER200FRAGHEHLAEUR REBBFA]  LREUELHAE
BERRAHEEL TG RARTT 2R LS ART MR BLAE
XY EHBRBRERE-

b) ARBEERHARTAEINELIE ¥ RASEREGITRES
RRGTTREFHEREHBITNT:

AEMNEER B 15 8 5305
R R & M 155 8 5 20%F
EARBRE 5% 8 5 10%F
B HM5F 8 B6F

eI RS EARERERNACAEEAR L O BEIT T 808 57

© BRRAETEFREINE IR (BEF) (UEBENZ2R I REHERLENE
R (GEFT) [REREXR] 2RFIAEAMELETFESH -

BEPERFERAT 8




REREREDR
BE_ZTT-_FXAZ+HIENEAR

RKEBEH

BEXB=Z+RHLXHEA

:§§;$ —EE—fF

B 5% AEETER - BEBEETX

Hn1B18 20,293.3

By BR O G i F 13 1,701.5
2R B 6

20004 K B ik &8 (1,181.6)

2000 R AR & -

A% 5 [ B8 13 —

BT RYEBE Az E 11 128.4

FTARHEREAEB 22 12 (128.4)

® 68308 20,813.2

7 EEDPEHAERQ T



HRASERERER
BE-_ZTZ_FRA=Z+BLA~EA

RXEERX

BEZEAB=Z+HLABAB
—EE_F —EE—F
BEEETX BEHET
EExHEBRETFKRA 1,880.7
BEABEBRESZUA (1) (484.2)
MEEHBRSEFI A (1,329:5)
BehBEsEEWEM 67.0
MIB1BZ2HRERBEL2ZEY 3,293.3
R6R30BZHEREBELEEY 3,360.3

ReRBEEYWEL DI
BITEREBSEE 44,6
“BAARAEBEER 3,324.8
WITEX 9.1)
3,360.3

FHReEHR W

BeXBREeSEY 3,360.3
ZTEEBERLETFHER 2,090.7
BT EXR (1,140.1)
4,310.9

ERETERRERDA 6




i
3

T
-

el -
P
i

AS
/

S
o5 50 0 A}

Rl S D I g

e

ppl

I [

=
A

st

mm@mw@
2 0 55 0 g
FEEIMRA
puvhe
S

YD

"BHERBFALR

s
55 S80I
3 N0 gy
T 3% %A
S 3

L fth & 1 BR X
BB X%

nBEEESR
EERERRBDEE

dFnBEE
EPR&
EER B

PERREH
EERE

5 BERETEREERRA

B &

10

11
12
13

I o4
H |14
-+ |8
i s

aH ok |1

16,021.7

512.8
1,264.9
185.8
796.6
1,848.1

4,608.2

{666.0)
(216.2)
(1,348.9)

(2,231.1)
2,377.1

18,398.8

(839.6)
(13.8)

(853.4)
(128.7)

17,416.7

1,300.9
4,037 .1
10,881.8
1,196.9

17,416.7




mEESER
BE_TZ_FXRA=+BIL~EA

BERE 2
RAREDRZEE SR 3
"E KA

P Bt & 2 R A RE 18

B 3% A1 4 4
R 5
BR %% 1% & F

DB R

R R FE 15 5 R

BRE-RBEPHRER 6
FRAF B 7

¥ OABBL20029F 2 R R AL R (F 4 AE B -

AEBEX

BEXA=1+BLEXBAB
—EB_-F -
E¥EER AHBET
3,713.8
1,761.4
119.9

185.6
(17.9)
(18.2)
2,030.8
(327.2)
1,703.6
(2.1)

1,701.5

633.7

27.6%

BRTPEEFEHERRA 4




SERERGERTEURREA S%WER B HBEEFBRESE BROER
EHAL - F_HMERARGBES AR SR PO _HETEAE EH R 2003F /K-
HA S E4ERECREECRERRB AER HEEEWEITIEER - R ER
MEBEAE R2EABRSEAZAEREEEE ANEEEEESE- S -0y
BERAOSIBTIR BERRTREAREZHEYEHNABE.

R AR E I BEAERERSONER L ETREAETP FEHER200EER 8
REBERODWB I IR AEBF AR R M B IRHMEEZ S8 BHTFEY
EHEEABTFBEERIYE K-
BERLEEXNR
R2002F6A30R HREBEEARBI1IMBA BEFRERL09% MEF KD B
M52% FABRBEERERREFAE62% BHE2002F68308 L A<BAEBERLEKES > &
BeE s A3 1 T4EE T MEFRY 2 FNAE A S EIB 2 TSsEET - S B &%
BENIERINER KTAENEALSNEY YRHRGEMIEREY FEEE
BMMRERBLTHES SEELERARENLEE) AEFPRUEFEERE-
B E
EEEENLKBEARAEEPHRIERBE L2 - S TFTHR2002F108ES2ERELH
RMZBRER KRABNR2002F 108108 EH M B 2002F 10B 1B ENIMA TiEpe
RODBPEL - REEBR2002FE 1021 R —EFLI/E-
E ]
EEEHEAEE0NE2FLERBER B ERRE-

It B

I i AR B

3 ERETPELIERDA




PEEXBRE

SEHELER 2 RERERREREREAUMMABEB -BETEMALEELS 26
BEXREBED YRFRERLFERLSZBER-BRREA &t B NEERRB
AARUBEARBTERRE EEEEALBRRARER BE2ABRRREFELY
HE BRERBLAZAARUBEOARRSEEREIESER - SE2AERBEBERR
RREE ADRAAEHRBETHATRAT B ZIRERRE-SETRNARKRERD
EERAER HEERER ERREDP ERRI-

AEENBA SERNERAB=ZERTEEPIGERE ARARZIBRIEFER-
HAERANBURERAKED (REESRER) IHAZEND (FEIE65%ER)
RILEAEET ($BHE50%Es) BXR IH LRFHERERERXR AQRZ I3
RER TRERKRBEFAFRALAHEE ERFENAEEREREDRR-SER
BREANMERNERATEERRAEERER Y SEFEARSEARTAREGE SERE
LEZEEMREEHARB-

SEBHIMBERAMEFRER URAF2AEXNDETRENESZEESEHM &
RIREUERADN—BEREFRLAA -ZAREERINTEMRL AEEEEE
ARz KHERE-

BRERER

SENMAYESERREBRE2ENBRRIKE - EEAF/RAE 2R AANEER A A
FENMKRW HPANERSZENRAL  SHEE26EMUMELHATNARE UEMR
B 16,0008 T R2008 NE 2 A BRBFE R - BESENMARL 2T BEEEN AB32% M
UREFZSENAUENARIAERE BT HEEEEETE—SRA - ZEMEH
¥R AEBEBBERBEZH A

WERREE

SEEMRASTEAORMLESIBEERFTIE EXAFsA2A N EEREBERARD
R([EEWHE])2EZHAZEEVEEZRSI D BEHEINTERER
380,529,324 MBS EEHBHEMGRBFHEZ27% BAEEFEFSNMERALZE
BR-ZMBEEERIBEIEBT BHETEEQL -EXEEEENI7ESTEFAR
HRERREEBEANEBFIR-ERIESEEHARA B RN 2005FF K-

BRRERERERAA 2




BEEDPEERBRAF
“TEEFERHHRESE

R E
X EERERR

EES A EBEE2002F6A30BEXRNBEAAARA REEEREREZMNAELK 17
TAF10B T BEEZFRHBHILINMELE 25608 7T BIEA02% -

AEBAFELIHFYFREBERZEBENRZFRABALBHFOT:

FBEH
BEA~NA=Z+RLXMEA
2002 2001
B RIMRHABEE BEB BT 3,691.7
EEH PR ARE BB TE 3,713.8
BREEEERN EH¥aEBE L 1,701.5
BRAEN BB 27.6*
FGRRPEREBE 12.0
Y BEB2002F T X —AIRIFLE AR
FTEHRREESE FENLEEE 14,525
MNeRIEEAERZTF &R 1,366,231

BRABBE-—FOBROB SREFMNBEB 200 REFEAHELEME3%
HHZHMBERRREENE BN TP HEEEFI4E 4R -
BEAXQERG

B ZE2002%F 68308 1EAEAR KAREE30,219,000 B0 kit EMERAZEHEARE
BB 290570360 BE A AT RO REETCTARSREEENMBzMIELD -

1 EAPERRERAT




2002

‘::J% *E‘% %E

LD

&@iﬁﬂﬁm




